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With the ever-accelerating process of China's new urbanization, the policy-based 
relocation of enterprises has become a recurring issue. The policy-based relocation of 
enterprises involves large amount, long period, complex accounting and tax treatment, 
accounting treatment, if not properly, will have great impact on the enterprise's 
financial situations and operating achievements.  
Ministry of Finance formulated the “Interpretation No. 3 of the Accounting 
Standards for Business Enterprises” in 2009，this standard illustrates how to carry on 
the accounting treatment when enterprise receives the government to give the 
relocation compensation, initially unifies the related accounting treatment, but still 
continues to face many problems in practice. 
This paper focuses on the specific accounting treatment of the policy-based 
relocation, collects a large number of listed company policy-based relocation cases for 
the accounting treatment based on access to the accounting practice, focus on the 
practical implementation deviation in the practice process, proposes some 
improvements on the accounting standards, supplements many accounting case study 
of listed companies to prove the accounting treatment, and finally draws the 
conclusion of the thesis. 
The existing accounting treatment provisions are not clear, and controversy is 
presented within the scope of the definition of the relocation compensation as a 
government subsidy and the government investment subsidy treatment, unidentified 
the accounting treatment of compensation methods other than monetary compensation, 
and may cause the enterprise to take the earnings management to affect investors' 
decision-making. 
This paper puts forward the relevant solutions to improve the accounting 
treatment and supervision. 
The research of this paper has certain theoretical and practical significance. The 
innovation of this paper is to break through the scope of the existing literature, most 
of the previous literature stays at the theoretical research level or only combines a 
small number of case studies, but this paper applies both the normative research and 















for the theoretical research conclusions, meanwhile, a large number of research data 
can be used for the relevant enterprises to carry out the accounting treatment of the 
policy-based relocation, but also can be used as a reference for the relevant 
departments. 
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